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163 Chalan Santo Papa '

Hagatiia, Guam 96910

Re:  Substitute Bill No. 74-36 (COR) - An Act to Amend § 26203.2 and Repeal

§ 26203.3, Both of Article 2, Chapter 26, Title 11, Guam Code Annotated, Relative to
Permanently Increasing the Gross Threshold for Limited Exemptions on the Business
Privilege Taxes for Certain Small Businesses

Buenas yan Hafa Adai Madame Speaker:

Dear Madame Speaker:

In my State of the Island address earlier this year, I called on the Legislature to send me a bill that
would permanently reduce the tax rate on the smallest of our small businesses. I am glad that the
Legislature took heed of my call and passed Bill 74-36, which I have signed into law as Public
Law No. 36-27. 1 encouraged this measure because I understand that it will assist in improving
the financial security of our existing businesses, encouraging our citizens to begin new enterprises,
and helping to build a more prosperous Guam.

Senseremente,
d ﬁ . COMMITTEE ON RULES
(. A"' RECEIVED:

LOURDES A. LEON GUERRERO June 11, 2021
Maga’hdgan Gudahan 5:29 P.M.
Governor of Guam ‘ ( M
Enclosure(s): Substitute Bill No. 74-36 (COR) nka P.L. 36-27
cc: Honorable Joshua F. Tenorio, Sigundo Maga’ldhen Gudhan

Compiler of Laws

RICARDC ]J. BORDALLO GOVERNOR’S COMPLEX
513 W. Marine Corps Drive Hagéatia, Guam 96910
governorguam.goy | (671) 472-8931
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I MINA'TRENTAI SAIS NA LIHESLATURAN GUAHAN
2021 (FIRST) Regular Session

CERTIFICATION OF PASSAGE OF AN ACT TO I MAGA'HAGAN GUAHAN

This is to certify that Substitute Bill No. 74-36 (COR), “AN ACT TO AMEND §
26203.2 AND REPEAL § 26203.3, BOTH OF ARTICLE 2, CHAPTER 26,
TITLE 11, GUAM CODE ANNOTATED, RELATIVE TO PERMANENTLY
INCREASING THE GROSS THRESHOLD FOR LIMITED EXEMPTIONS
ON THE BUSINESS PRIVILEGE TAXES FOR CERTAIN SMALL
BUSINESSES,” was on the 28" day of May 2021, duly and regularly passed.

1 s
Therese M. Terhﬂe
Speaker

Attested:

! Amanda ¥.. Shelton
Legislative Secretary

This Act was received by I Maga'hdagan Guahan this H{f' day of June ,
2021,at _ "4V oclock T M.
=T\

Assistant Staff Officer
Maga'hdaga’s Office

APPROVED:

X}\I\ \_Q&M

Lourdes A. Leon Guerrero
I Maga'hagan Gudhan

Date: b | [’30&1

Public Law No. 5(9 all

o2/- |3808

Flaine Tajalle
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I MINA'TRENTAI SAIS NA LIHESLATURAN GUAHAN
2021 (FIRST) Regular Session

Bill No. 74-36 (COR)

As substituted and amended on the Floor.

Introduced by: Joe S. San Agustin
Tina Rose Muila Barnes
Jose “Pedo” Terlaje
Clynton E. Ridgell
Mary Camacho Torres
Telo T. Taitague
Amanda L. Shelton
James C. Moylan
V. Anthony Ada
Frank Blas, Jr.

Telena Cruz Nelson
Therese M. Terlaje
Joanne Brown
Christopher M. Duefias
Sabina Flores Perez

AN ACT TO AMEND § 26203.2 AND REPEAL § 26203.3,
BOTH OF ARTICLE 2, CHAPTER 26, TITLE 11, GUAM
CODE ANNOTATED, RELATIVE TO PERMANENTLY
INCREASING THE GROSS THRESHOLD FOR
LIMITED EXEMPTIONS ON THE BUSINESS
PRIVILEGE TAXES FOR CERTAIN SMALL
BUSINESSES.

BE IT ENACTED BY THE PEOPLE OF GUAM:
Section 1. § 26203.2 of Article 2, Chapter 26, Title 11, Guam Code
Annotated, is hereby amended to read as follows:

“§ 26203.2. Limited Exemption for Certain Small Businesses.
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Notwithstanding any other provision of law, the taxes levied under this

Article in excess of those generated from three percent (3%) of the gross

proceeds of business privilege tax referenced in § 26202 shall not apply to the

first Two Hundred Fifty Thousand Dollars ($250,000) earned or received per
taxable year by any person from real property rentals, rental others,
profession, retailing, service income, commission income, licensed insurance
premium, and/or farming, whose gross annual income is in excess of F ifty

Thousand Dollars ($50,000) but not more than Five Hundred Thousand

Dollars ($500,000) during the most recent tax year; provided, however, that

such person(s) shall be fully subject to three percent (3%) of the gross

proceeds of business privilege tax referenced in § 26202, subject to the
existing requirements and exemptions referenced elsewhere in this Article.

The exemption set forth in this Section shall apply annually, commencing on

the first day of the month of the new tax year, based on the gross annual

income of a person during the most recent year, and shall end on the last day
of the last month of the same tax year.”

Section 2. § 26203.3 of Article 2, Chapter 26, Title 11, Guam Code
Annotated, is hereby repealed.

Section 3. Severability. If any provision of this Act or its application to any
person or circumstance is found to be invalid or contrary to law, such invalidity shall
not affect other provisions or applications of this Act that can be given effect without
the invalid provision or application, and to this end the provisions of this Act are
severable.

Section 4.  Effective Date. This Act shall be effective upon enactment and
apply retroactively to January 1, 2020.
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