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Re: Guahan Academy Charter School: FY 2019 July 2019 {#1) Allotment Request

Hafa Adai,

Upon review of the Guahan Academy Charter School Fiscal Year 2019 July 2019 (¥1) Allotment Request by our
Internal Audit Office in collaboration with members of the Guahan Academy Charter School Incorporated, | am
unable to submit my verification of accuracy as required by Public Law 34-116, Chapter Il Part I in its entirety.

Our Internal Audit Office was able to validate $2,815.02 of the invoiced total. Please see the attached
verification report. This validation is based on actual invoices submitted to our Internal Audit Office on July 5,
2019,

Please advise my office if you have any further questions or concerns regarding this matter.

Sincerely,

(%V Jon J.P. Fernandez
Superintendent of Ed ucatioi
Attachment
Ce: Chairman and Members, Guam Education Board

Speaker, 35th Guam Legislature
Guahan Academy Charter School
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DEPARTMENT OF

EDUCATION
INTERNAL AUDIT OFFICE
501 Mariner Avenue, Barrigada, Guam 96913
Telephone: (671) 300-1336 FRANKLIN
JON J.P. FERNANiDEZ Fax: (671) 472-5001 COOPER-NURSE
Superintendent of Education B viaitls iao@gdoe.net Chiaf Intarnal Auditor

July 11, 2019
MEMORANDUM
TO: Jon J.P, Fernandez, Superintendent of Education
ce: Ta hng M. Taitano, epyﬁju erintendent of Finance and Administrative Services

FROM: *hief Auditor, internal Audit Office

1(~“\.'ur“ ;
SUBJECT: July 2019 Review of Guahan Academy Charier School Inc.’s Invoices
Hafa Adai,

The Guam Depariment of Education (GDOE) Internal Audit Office (IAO) has completed its
review of Guahan Academy Charter School (GACS)’s first allotment request for July 2019,
GDOE (IAO) is authorized by Public Law (P.L.) 34-116 to verify charter school invoices for
accuracy and report its findings within 10 days.

On July 5, 2019, TAO received the Department of Administration (DOA)’s transmittal for
GACS’s July 2019 #1 Allotment Request of $28,815.02. IAO was able to validate $2,815.02 of
GACS’s submitted invoices. IAO was not able to validate two invoices, totaling $26,000, for
educational site licenses due to the lack of solicited quotations to evidence competitive
procurement. See Table 1 and Appendix 1.

Table 1: July 2019 (#1) Allotment Request Invoices
GACS Submitted IAO's

Obicst Class Drawdoywn  Invoices Validation Dificrence
Contractual 3 26698.02 § 26698.02 §  698.02 § 26,000.00
Miscellaneous $ 211700 5 211700 .8 2,117.00 % -
TOTAL $ 2881502 3% 2881502 $§ 281502 $ 26000.00

P.L. 34-116 provides $6,088 for each student up to 740 students or a maximum of $4,505,120.
Based on enrollment reports provided by GACS, 713 students were enrolled as of July 2, 2019.
Based on the per pupil cost, GACS’s current FY 2019 budget is $4,340,744. For FY 2019, IAO
validated $2,502,920.56 of expenditures, leaving an unexpended balance of $1,837,823.44 of
unexpended funds. See Tables 2, 3, and 4 for details,

Doc. No. 35GL-19-0753.
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Table 2: FY 2019 Validation Summary

Octeber {Partial #1)

&

S S 108,789.52 S S
October (Partial #2) S 25068500 S 2568500 % 2568500 S -
October (Partial #3) S 79,776.00 S 79,7715.00 § 7977600 3 -
October (Panial #4) S 113,896,59 113,896.5¢ § 11389659 3§ -
November {Partial #1)  $ 12257995 § 12257995 § 12189291 § 687.04
November {(Partial #2) S 12333292 § 12232262 § 10661075 §  16712.17
December {(#1) 5 157:511.85 & 15751185 S 14509185 S 1242000
December (#2) S 91,858.27 S 91,858.27 § 9185827 § -
{December () ) 4588200 S 45882.00 S 4533396 3 536.04
January {#1) S 79029.35 5 7902935 § 7902935 3 -
January {#2) S 31,697.12 § 31,697.12 § 31,331.24 % 36388
Jonuacy (#3) S 9225122 S 09235122 § 9225122 §
January {$4) 5 2656971 % 26,569.71 & 26,569,710 S
February (£ 1) 5 90,370.59 S 60370.59 3 90370.59 3 -
February (#2) S 2,162.73 § 2416275 8 2416275 S -
February (#3) S 36,791.83 S 36,791.83 S 3641540 S 37643
Fubruary (#4) ) 0342961 S 9342961 S 93429.6¢ 3
February (#5) 5 108,235.13 § 10825515 S 10825515 S -
March {#1) s 37,896.13 S 37,896.13 § 36846.13 8 1,050,060 ;
March (2) S 9256018 S 9296018 S 9296018 S 2" 5]
March (#3) ) 35,79249 S 3660249 3 3530298 8 659.51
March (#4) e 9341405 5 9341405 S 9341405 § |
April (#1) S 9081296 S 9081295 § 5081295 S -
April {#2) S 36,198.37 S 36,198.37 § 3367462 § 523.75
April {#3} S 94,573.27 § 94,573.27 § 9457327 §
April (74} 5 3741558 § 37415.58 § 3741558 §
Apnl (#5) S 88,557.81 § 88,557.81 § 88,557.81 S -
May (#1) S 2926002 S 2926002 S 1726002 S 12,000.00
May (#2) g 9253735 8 92,537.25 % 92353725 § -
May (£3) 3 4483286 § 4483289 S 44407.24 S 425.63
May (F4) ) 50,998,73 S S0,998.73 S 93,998.73 §
Muy (#5) S 27613.77 5 27613.77 § 2761377 S -
June (#1) 3 86,202.99 3 86,202.99 S 86,202.99 §
June {#2) 5 1448229 § 1448229 5 1448229 S -
BOG/Dr Sablan S 176,586.52 S 176,586.52 S - S 176,586.52
June (#3) S 12,131.41 S 1203141 S 11,603.67 3 527.74
June (£4) S 26,000.00 $ 26,000.00 § - S 26,000.00
June (#5) 3 8570693 $ 8570093 § 83,706.93 S B
Legal Counsel S 40,000.00 $ 40,000.00 $ -5 40,000.00
June (£6) 5 385216 § 385216 S 385216 § -
July(#) S 2881502 § 2881502 § 281502 S 26000.00
Total (FY 2019) §2,818,500.25 32,818,710.25 §2,502,920.56 $315,789.69
Table 3: FY 2019 Remaining Funds
Funding Per Student $ 6,088.00
Current Enrollment 713
GACS Budget 3 4.340,744.00
Less: IAQ's Validations 3 2,502,920.56
FY 2019 Remaining Funds $ 1,837,823.44

Doc. No. 35GL-19-0753.
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Table 4: F'Y 2019 Enrollment Summary

75 7 191 351 26

Nov-18 | 571 s8] 75] 75| 74| el 75| 19 35| 2] 8] s7

Dec-18 | 57| 58y 75| 75| 74| 61 751 19 35| 26| ] 57 713
Jan-19 szl sell 7| 95| 7l 6 751 190 35| 26| 28| 357 713
Feb-19 | 57| s8| 75| 75| 74| @1 75| 19 35] 26| 8] 57 713
Mar-19 | 57| 58] 751 751 74| el 751 191 35] 26| 28] 57 713
Ap-19 | 571 58 75| 5] 74| 61| 7 75| 18] 35| 26| 28] s7 713
May-19 | 57| 58| 75| 75| 74| e1l 731 750 1901 350 36{ 28] s7 713
Jun-19 sil osel o 75l ogs| et m oz el a5 s ml & 713
Average| 57| 581-75] 75] 74| 61| 73| 75 19| 35| 26| 28| 57| 713

Based on the Deputy Attomey General’s information and guidance on August 24, 2018 (Ref:
DOA 18-0353), there is a fundamental difference in the interpretation of what GDOE shall
validate as an accurate and proper use of government funds. GDOE strongly believes in
transparency and accountability and the work being done by IAO in its review is not contrary to
any legislative statutes. IAO has a fiduciary responsibility and is guided by professional
standards in conducting any review. As such, IAO will continue to do its due diligence in
properly and thoroughly advising the Superintendent of charter school’s requests for drawdown
of government funds. The Department of Administration has control over all education and
charter school appropriations and is not obligated to follow the Superintendent's validation and
can release requested charter school allotments on its own accord.

Should you have any questions or concemns, please contact Leana Willess at 300-3697 or
Imwilless@gdoe.net, and Franklin Cooper-Nurse at 300-1336 or fitcooper-nurse@gdoe.net.

Doc. No. 35GL-19-0753.
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Appendix 1: GACS July 2019 (#1) Allotment Request Invoices

Vendor T L Invoise T Invoice Datelf [nvaicel Amount' S Validated

Object Code and Class Rcfcrccu Nalidated Amount!

230 Contractual AN-2.1  |Edgenuity 1135460 [6/26/2019 1S 13,000.00 | s :
j;230 Contractual |AN-2.2 Edgenuity 135593 16/28/2019 S £3,000.00 E S 4
1230 Contractual JAN-23 Pacedit 714406 712019 S 6Y8.02 v 5 698.02
: Subtotal $ 698.02
290 Miscellaneous AN-3.1 Bank of Guam ) 30.00 v 5 30.00
290 Miscellancous AN-3.2 The Guam Daily Post AS3796 271172019 5 160.00 v 1S 160.00
290 Miscellaneous AN-3.3  [The Guam Daily Post A56645 6/1/2019 b 252.00 v S 252.00
290 Miscellancaus AN-3.4 I The Guam Daily Post AS6758 6/10/2019 |8 475.00 v I's 475.00
290 Miscellancous | AN-3.5 {Guahan Acudemy Charter School MEMO #62 6/30/2019 S 1,200.00 v = 1,200.00
Subtotal S 2,117.00 §
Totn! A 2,815.02

Doc. No. 35GL-19-0753.



LOUADES A, LEON GUERREROD, Gavernor {Magaiga)
JOSHUA F. TENORID, LL Govamor [Sigundo Maga'l3h])

EDWARD M. BIRN

Diractor (Direktot)

EDITH C. PANGELINAN

Doputy Director (Sigundo Direkiot)

DIPATTAMENTON ATMENESTRASON

DIVISION OF ACCOUNTS (Dibision Kuenta)

July 3,2019

Mr. Jon 1.P. Fernandez FuJ69~ o \AO ’i lgz ﬁ

Superintendent

Guam Deparimeni of Education
500 Mariner Avenus

Barrigada, Guam 96913-1608

RE:  Guahan Acndemy Charler School - July 2019 (Partia}#1) Allotment Request

Buenas yan Hafa Adai:

Pursuant to Public Law 34-116, Chapter 11, Section 2, we are submitting Guahan Academy Charter School’s

partial allotment request for the month of July for Fiscal Year 2019. Herewith is the invoice and supporting

documentation. GDOE is requested to verify the invoice and its supposting documentation for accuracy and
to report its findings in the ten days of this letter.
Shauld you have any further questions or concerns, please contact, Mary Grace Edrosa at 475-1283

St Yu'os Maase!

Sensaraments,

Edward
M Director

. Bim

4achmems

Post Office Box 884, Hagatia, Guam 86932 » Telephone (Telifon). (671) 475-1217 » Fax (Faksy (B71) 472-B483

Doc. No. 35GL-19-0753.



GOVERNMENT OF GUAM REQUEST FOR DIRECT
DEPARTMENT OF ADMINISTRATION PAYMENT

" FINANCIAL MANAGEMENT SYSTEM

DOCUMENT NO.:

7] URGENT - EXPEDITE PAYMENT [ | KEY & RELEASE-AS A P

PAYEE: e ~ [VENDDR NUMBER:
Guahan Academy Charler School 38016588
P.O. Box CB

Hagatna, GU 85932

PURPOSE:
JULY 2019 - Allotment Request & 1 :
D ACC?O%JNT xwasas AMOUNT Iivolces b
v e ot R S A & e = i 5 5 - ‘ I S b ‘::'.l
5639A1983964GA201-250 s 28,815.02
JULY 2019 - Allotment Request # 1
SHOMPAIL S 2D Rl s 28,815.02 Lol e |
CHECK ADPROPRIATE BOX BELOW &
. ACCDUNT NUMBER IS CORRECT 408 OADER NUMBER 13 CORRECT D INSUFFICIENT FUNDS
D PRIOR REFERENCE IS CORRECT E] VENDOR NUMBER IS CORRECT
D OVERAIDE 1S AUTHORIZED D SUFFICIENT FUNDS

} CERTIFY THAT GOQDS/SERVICES SPECIFIED HAVE BEEN RECEIVED AND THAT PAYMENT IS PROPER AS PER THE ATTACHED §

| CERTIFY THAT A VALID LIABILITY EXIST BY AEASON OF WITHHOLDING, OVERPAYMENT AND THAT PAYMENT IS PROPER AS PE

ATTACHED DOCUMENTS.
PREPARED BY: ' ik e RN,
Badette Lacap, Senior Accountant /ém July 2, 2018
Slgnaxu:e Data
APPROVING OFFICIAL:
Wilfred Aflague, CFO L / Qﬁ} July 2, 2019
FINANCE & PROCUREMENT COMMITTEE 3'9“3“"9 Date

A yar

Hentrick M. Eveluck, Treasurer \ \k/ July 2, 2019

FINANCE & PROCUREMENT COMMITTEE .~ \ ) Yiotiture T Date
Doc. No. 35GL-19-0753.




DATE; July 02, 2019
T0: Edward Birn
Director,

Department of Administration
FROM: Badette Lacap //Lf’
Senior Accountant
Guahan Academy Charter School Incorporated

RE: July 2019 - Allotment Request # 1

Attached are all relevant documents to support the July 2019 Allotment Request # 1 for
Guahan Academy Charter School Incorporated.

A copy of these materials will also be submitted to the GDOE 1AQ.

Thank you for your time and consideration.

CC: Board of Trustees
Wilfred Aflague, CFO
GDQOE IAO

P.C, Box C5
Hagatna, Guam 96932

Tel. No, {871} 734-1066
Doc. No. 35GL-19-0753.



GUAHAN ACADEMY CHARTER SCHOOL
Allotment Summary
JULY 2019 - Allotment Request# 1

CLASSIFICATION BECOTNT e
CODE REQUESTED
PERSONNEL SALARIES 111 $ -
PERSONNEL BENEFITS 114 $ -
CONTRACTUAL 230 $ 26,698.02
MATERIALS & SUPPPLIES 240 b -
WORKMAN'S COMP & GEN LIAB 270 & -
DRUG TESTING 271 $ -
MISCELLANEQUS 290 4 2,117.00
POWER 361 h -
WATER 362 B -
TELEPHONE & WIRELESS 363 $ -
TOTAL: .y 28,‘815;‘02;

Doc. No. 35GL-19-0753.




FUNCTION:  Guahan Academy Charter School, Inc.
JULY 2019 -ALLOTMENT REQUEST # 1

INVOICE: GACS FY 2018-2019; 07-2019-001 [ . e e

AUTHORITY:  Public Law 34-116

L0 d 2018
1Y, !

L pid

) by
Ju8 uisIod OF ACLOUNTS
o "TOWER SFRVICE COUNTFR

BEIT ENACTED BY THE PEOPLE OF GUAM
Section 1. Section 2 of Part 1, Chapter II of Public Law 34-116, is hereby to read:

Section2. Guam Academy Charter Schools. Notwithstanding any other provision of
law, pursuant to § 12116(e), Chapter 12 Title 17 GCA, the Department of Administration
(DOA) is hereby authorized and directed to deduct, in proportion to the ratio of cash
received from the total Fiscal Year 2019 General and Special Fund appropriations in
Section 1 of this Part of this Chapter to the GDOE, Six Thousand Eighty-eight Dollars
{6,088) per enrollee of the Academy Charter Schools chartered by the Guam Academy
Charter Schools Council 1ot to exceed six hundred twenty (620) students for the iLeam
Academy Charter School, seven hundred forty (740) students for the Guahan Academy
Charter School, and three hundred (350) students for the Science is Fun and Awesome
Academy Charter School from the total Fiscal Year 2019 General and Special Fund
appropriations in Section 1 of this Part of this Chapter to GDOE based on the actual
enrollment at the time multiplied by the per pupil cost as established by this Section.
Each Academy Charter School shall submit a monthly invoice to DOA which shall be
remitted to GDOE. Upon receipt of the remitted invoice GDOE shall verify accuracy of
the invoice and report its findings within ten (10) days of receipt of said invoice by the
GDOE prior to the release of funds. If GDOE fails to report its findings, the invoiced
amount received by DOA shall be automatically transmitted to each Academy Charter
School.

P.O. Box €8
Hagatna, Guam 564932
Tel. No. {671) 734-1066
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