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Request: 9/15/21

Clynton E. Ridgell AN ACT TO APPROPRIATE FIVE MILLION DOLLARS ($5,000,000) ANNUALLY FROM THE 9/8/21 9/14/21 Committee on General Government
REVENUES RECEIVED PURSUANT TO 11 GCA CHAPTER 42, EARNED INCOME TAX 4:58 p.m. Operations, Appropriations, and
CREDIT, TO THE ISLAND WATER AND SEWER INFRASTRUCTURE DEVELOPMENT FUND Housing 9/16/21

189-36 (COR)
TO PAY FOR THE SYSTEM DEVELOPMENT CHARGES FOR SINGLE-FAMILY RESIDENTIAL

AND AGRICULTURE CONNECTIONS.
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Vice Speaker
p GuUAM CONGRESS BUILDING

TINA ROSE MUNA BARNES 163 CHALAN SANTO PAPA

HAGATNA, GUAM 96910
CHAIRPERSON, COMMITTEE ON RULES TEL 671.472.9461

I Mina’trentai Sais Na Liheslaturan Gudhan COR@GUAMLEGISLATURE.ORG

September 16, 2021

MEMO

To: Rennae Meno
Clerk of the Legislature
From: Senator Amanda L. Shelton

Acting Chairperson, Committee on Rules

Re: Fiscal Note on Bill Nos. 189-36 (COR)

Hifa adai,
Attached, please find the fiscal note for the following bill:
Bill No. 189-36 (COR)
Please forward the same to Management Information Services (MIS) for posting on our website.

If you have any questions or concerns, please feel free to contact Mary Maravilla, Committee
on Rules Director at 472-2461.

Thank you for your attention to this important matter.

GUAM CONGRESS BUILDING = 163 CHALAN SANTO PAPA « HAGATNA, GUAM 96910



Bureau of Budget & Management Research
Fiscal Note of Bill No. 189-36 (COR)

AN ACT TO APPROPRIATE FIVE MILLION DOLLARS ($5,000,000) ANNUALLY FROM THE REVENUES RECEIVED PURSUAN
O 11 GCA CHAPTER 42, EARNED INCOME TAX CREDIT, TO THE ISLAND WATER AND SEWER INFRASTRUCTUR
DEVELOPMENT FUND TO PAY FOR THE SYSTEM DEVELOPMENT CHARGES FOR SINGLE-FAMLY RESIDENTIAL AN

AGRICULTURE CONNECTIONS.

Department/Agency Appropriation Information

Dept./Agency Affected: Department of Revenue and Taxation (DRT)

Dept./Agency Head: Dafne Mansapit-Shimizu, Director

Department's General Fund (GF) appropriation(s) to date: $8,945,336

Department's Other Fund appropriation(s) to date: Banking and Insurance Enforcement Fund ($479,765); Better

Public Service Fund ($1,410,919); Tax Collection Enhancement Fund ($919,948) $2.810.632
Total Department/Agency Appropriation(s) to date: $11,755,968

IDept.lAgency Affected: Guam Waterworks Authority (GWA)

Dept./Agency Head: Miguel C, Bordallo, P.E., GM

lDepartment's General Fund (GF) appropriation(s) to date: $0
IDepartment's Other Fund appropriation(s} to date: $0
I Total Department/Agency Appropriation(s) to date: $0
I Fund Source Information of Proposed Appropriation
I General Fund: Special Fund: Total:
IFY 2020 Unreserved Fund Balance | $of L |
IFY 2021 Adopted Revenues $0] o o
FY 2021 Appro. (P.L. 35-99) $0] | of
Sub-total; sof o of
ILess appropriation in Bill $0I l'lI 41
I Total: $Cl [1 d
———— E—
Estimated Fiscal Impact of Bill
One Full For Remainder of
. FY 2021 FY 2022 FY 2023 FY 2024 FY 2025
Fiscal Year . R
(if applicable)
IGeneral Fund 1/ $5,00l},00l]| $0 $5,000,000 $5,000,000I $5,000,0l][l| $5,000,00(1
ISpecial Fund $o] $0] $0] $0] $0] $of
| Total $5,000,000] $0] $5,000,000f $5,000,000] $5,000,000] $5,000,000
1. Does the bill contain “revenue generating” provisions? /! Yes X/ No
If Yes, see attachment
2. Is amount appropriated adequate to fund the intent of the appropriation? 11 NA X! Yes /1 No
If no, what is the additional amount required? $ X/ N/A
3. Does the Bill establish a new program/agency? ! I Yes fX/ No
If yes, will the program duplicate existing programs/agencies? X/ N/A !} Yes ! No
Is there a federal mandate to establish the program/agency? !/ 1 Yes X/ No
4. Will the enactment of this Bill require new physical facilities? Il Yes X/ No
5. Was Fiscal Note coordinated with the affected dept/agency? If no, indicate reason: X/ Yes /! No

! 1O

/ ! Requested agency comments not received by due date:
irector: Fd
1]_|ﬁ'n Lester L. C

aymo"iﬂiﬁkiela, BMA II

l-)at

Isen, Ji., Director EEF ] b EHEI I

Date: m&
Vi [

otes: ¥
1/ See attached Comments.




Bureau of Budget & Management Research
Comments on Bill No. 189-36 (COR)

The proposed legislation seeks to appropriate Five Million Dollars ($5,000,000) from the revenues received from
the Earned Income Tax Credit (EITC) for Fiscal Year 2021 pursuant to 11 GCA Chapter 42, and Five Million
Dollars ($5,000,000) from the EITC revenues received for Fiscal Years 2022 and later, to the Island Water and
Sewer Infrastructure Development Fund (“Fund™). As per the Bill, the funds are to be used for the purposes of
covering 1) the required System Development Charges (SDC) associated with residential applications connecting
for the first time to Guam’s water or wastewater system for a single-family dwelling or 2) SDCs for new or
expanded subsistence farming, subsistence aquaculiure, commercial aquaculture, or commercial agricultural
connection applications. In addition, the Bill adds that the Guam Waterworks Authority (GWA) is to establish a
subaccount within the Fund for deposit of the appropriated funds, and shall not commingle these funds with any
funds received as payment of SDCs. Furthermore, the Bill states that when the Fund subaccount beginning
balance reaches Ten Million Dollars ($10.000,000). GWA is to present an Island Water and Sewer Infrastructure
Development Fund spending plan to the Legislature for approval.

Based on comments received from GWA, the agency welcomes outside funding sources with paying for SDCs,
however, they are concemed with other parts of the Bill which they will address separately in submitted written
testimony. Utilizing comments from GWA on a previous Bill (No. 404-35), sewer SDCs for new residences is
approximately $3.474, however, absent additional information regarding the number of potential new
applications, the overall estimated costs of SDCs cannot be determined at this time.

Additional comments received from the Department of Revenue and Taxation (DRT) conclude that the department
has paid to taxpayers of record an average of $53M in EITC reimbursements since 2017 and that Bill No, 189-36
does not affect this funding source nor impact the operations of the department.

The Bureau notes that several preposed legislations have been introduced appropriating funds from the FY 2021
EITC reimbursements, including two which have been included in the FY2022 Budget Act (P.L. 36-54), The
current list of proposed Bills are as follows:

Proposed Bills for EITC

Bill No. Amount Appropriation Recipient
121-36 (COR) $35,000,000.00 | GMH ¥
148-36 (LS) 14,971,882.00 | UOG & GCC
153-36 (COR) 3,000,000.00 | DOC V
170-36 (LS) 250,000.00 | Guam Unique Merchandise and Ant
171-36 (LS) 250,000.00 | Valley of the Latte, LLC.
172-36 (LS) 3,500,000.00 | Guam Preservation Trust
177-36 (LS) 3.750,000.00 | BPT Revenue Losses Offset

186-36 (COR)
187-36 (COR)
188-36 (COR)
189-36 (COR)

1,500,000.00 | DPW - Emergency Boat Access

3,500,000.00 | DPR

3,000,000.00 | CLTC/DOAG (Slaughterhouse)

5,000,000.00 [ GWA - Water & Sewer Infrastructure

Mayor's Council - Renovate & Repair of Sports

196-36 (COR) 9,500,000.00 Facility

197-36 (COR) 10,000,000.00 | UOG

199-36 (COR) 580,070.00 | Public Defender Services Corp.
200-36 (COR) 10,000.000.00 | Guam Visitors Bureau

Total Appropriations $105,801,952.00

" Appropnated in P.L. 36-54 (FY2022 Budget Act)

The final amount 1o be reimbursed for EITC has yet to be determined as well as the timeframe in which the funds
will be availed to the Government of Guam. Should the Internal Revenue Service and the U.S. Treasury avail
EITC reimbursements via a trust account, those funds would not be subject to legislative appropriation.





