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Therese M. Terlaje AN ACT TO ADD A NEW ARTICLE 2 TO CHAPTER 75A OF TITLE 21, GUAM CODE ANNOTATED, 3/15/22 3/21/22 Committee on Health, Land, Justice, Request: 3/21/22
RELATIVE TO AUTHORIZING THE CHAMORRO LAND TRUST COMMISSION (CLTC) TO ENTER 2:44 p.m. and Culture
277-36 (COR) INTO COMMERCIAL SUBMERGED LANDS LICENSE AGREEMENTS AND TO BE KNOWN AS THE 3/25/22

GUAM UNDERSEA ACCESS FOR HOMES ACT (GUAHA).
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Vice Speaker
p GuUAM CONGRESS BUILDING

TINA ROSE MUNA BARNES 163 CHALAN SANTO PAPA

HAGATNA, GUAM 96910
CHAIRPERSON, COMMITTEE ON RULES TEL 671.472.9461

I Mina’trentai Sais Na Liheslaturan Gudhan COR@GUAMLEGISLATURE.ORG

March 25, 2022

MEMO

To: Rennae Meno
Clerk of the Legislature
From: Vice Speaker Tina Rose Mufia Barnes

Chairperson, Committee on Rules

Re: Fiscal Note on Bill No. 277-36 (COR)

Hifa adai,
Attached, please find the fiscal note for the following bill:
Bill No. 277-36 (COR)
Please forward the same to Management Information Services (MIS) for posting on our website.

If you have any questions or concerns, please feel free to contact Mary Maravilla, Committee
on Rules Director at 472-2461.

Thank you for your attention to this important matter.

GUAM CONGRESS BUILDING = 163 CHALAN SANTO PAPA « HAGATNA, GUAM 96910



Bureau of Budget & Management Research
Fiscal Note of Bill No. 277-36 (COR)

AN ACT TO ADD A NEW ARTICLE 2 TO CHAPTER 75A OF TITLE 21, GUAM CODE ANNOTATED, RELATIVE
AUTHORIZING THE CHAMORRO LAND TRUST COMMISSION (CLTC) TO ENTER INTO COMMERICAL SUBMERGED LAN
LICENSE AGREEMENTS AND TO BE KNOWN AS THE GUAM UNDERSEA ACCESS FOR HOMES ACT (GUAHA).

Dept./Agency Head: Angela Camacho, Acting Administrative

Dept./Agency Affected: Chamorro Land Trust Commission

Director
Depariment's General Fund (GF) appropriation(s) to date: $424,296
Eepnrlmml's Other Fund appropriation(s) to date: CHAMORRO Land Trust Operations Fund ($1,027,749); CLTC
urvey and Infrastruction Fund ($92,824) $1,120.573 |
Total Department/Agency Appropriation(s) to date: §1,544,869
— SR

{sp¢¢m|

Fund):

[FY 2021 Unreserved Fund Balance sof sof

[FY 2022 Adopted Revenues sof sof sof

[FY 2022 Appro. (P.L. 36-54 thru___) so| so| sof

Sub-total: sol sol sol

|Less appropriation in Bill sol sol sol
Total:

One Full For Remainder of
Fiscal Year FY 2022 FY 2023 FY 2024 FY 2025 FY 2026
(if applicable)

Emul Fund so] 50 $0] so] so] __sof
LTSIF 1 1 1
Taotal

1. Does the bill contain “revenue generating” provisions? /X! Yes { | No

If Yes, see attachment

2. Is amount appropriated adequate to fund the intent of the appropriation? X7 NA {1 Yes {1/ No

If no, what is the additional amount required? § X! NA
3. Does the Bill establish a new program/agency? 1 Yes {X/ No
If yes, will the program duplicate existing programsfagencies? IX/ NA I f Yes {f No
Is there a federal mandate to establish the program/agency? f 1 Yes {X/ No
4, 'Will the enactment of this Bill require new physical facilities? /1 Yes /X/ No
5. Was Fiscal Note coordinated with the affected dept/agency? If no, indicate reason: X/ Yes /! No
{ [/ Requested agency comments not received by due date { { Other: :
r.‘- T > = ;’_ 1 4;’ /
nalyst:__fF e/ Date: g2/353023- _Director: & Date:
Ter Bautista, BMA 1 F Lester L{Carlgbn, ., Director MAR 25 022
MNotes:

1/ See attached comments.




BUREAU OF BUDGET AND MANAGEMENT RESEARCH
COMMENTS ON BILL NO. 277-36 (COR)

The proposed legislation intends to add a new Article 2 to Chapter 75A of Title 21, Guam Code
Annotated, which authorizes the Chamorro Land Trust Commission (CLTC) to enter into Commercial
Submerged Land License Agreements a.k.a. the Guam Undersea Access for Homes act (GUAHA).
This Bill provides the frame work for the CLTC to enter these commercial agreements {with
Telecommunication companies) for the purpose of construction, installation, operation, maintenance,
and use of fiber optic telecommunications systems.

This bill allows for a term of up to 25 years. In return for use of the land, the Licensee shall pay the
CLTC landing and annual license fees — for up to six (6) cables. These fees will be deposited into the
Chamorro Land Trust Survey and Infrastructure Fund (CLTSIF).

YEAR CLTC LANDING FEE ANNUAL LICENSE
AMOUNT AMOUNT 1/
1 $600,000 $100,000
2 -- $102,000
3 -- $104,040
4 -- $106,121
5 =N $108,243
6 -- $110,408
7 - $112,616
8 -- $114,869
9 - $117,166
B (U I $119,509
11 - $121,899
12 - $124,337
13 -- $126,824
14 - $129,361
15 - $131,948
16 - $134,587
_ I ¥ A = $137,279
18 B $140,024
19 - $142,825
20 -- $145,681
21 -- $148,595
_ 22 i - $151,567
23 - $154,598
. 24 - $157,690
25 - $160,844
EST GRAND TOTAL AFTER 25 YEARS
(LAND/LICENSE) FEES: $3,803,030

1/ Adjusted and increased annually for infation at a fixed rate of 2% per anum,

It should be noted that the Licensee may be afforded up to two (2) five-year options to renew, upon
agreement. Should an agreement be reached, a written notification shall be submitted to the CLTC
within 180 days prior to the end of the 24™ year/end of first (1*") five-year option period.

Per correspondence with the CLTC, this bill provides an efficient process for the commercial leasing
of submerged lands, which will funnel additional funds in to the CLTSIF fund - increasing annual
revenues. Upon enactment of this bill, the Bureau estimates a total fiscal impact (after 25 years) of
$3,803,030 ($600K from Landing Fees/ $3,203,030 from Annual License Fees).



