1 Mina'trentai Sais Na Lineslaturan Gushan | Mina'trentai Sais Na Liheslaturan Gu&han

THE THIRTY-SIXTH GUAM LEGISLATURE
Bill HISTORY BILL STATUS

3/2/20223:34 M

Frank Blas Jr. AN ACT TO AMEND SECTION 26203 (c) OF ARTICLE 2, CHAPTER 26, TITLE 11, GUAM CODE 2/21/22 2/24/22 Committee on General Government Request: 2/24/22
25836 (L5) Telo T. Taitague ANNOTATED, RELATIVE TO INCLUDING HOMEOWNER'S ASSOCIATIONS AS A PART OF THE 8:41a.m. Operations, Appropriations, and
36 ( AUTHORIZED CORPORATIONS, ASSOCIATIONS, OR SOCIETIES EXEMPTED FROM BUSINESS Housing 3/2/22

PRIVILEGE TAXES.

CLERKS OFFICE Page 1



Vice Speaker
p GuUAM CONGRESS BUILDING

TINA ROSE MUNA BARNES 163 CHALAN SANTO PAPA

HAGATNA, GUAM 96910
CHAIRPERSON, COMMITTEE ON RULES TEL 671.472.9461

I Mina’trentai Sais Na Liheslaturan Gudhan COR@GUAMLEGISLATURE.ORG

March 2, 2022

MEMO

To: Rennae Meno
Clerk of the Legislature
From: Vice Speaker Tina Rose Mufia Barnes

Chairperson, Committee on Rules

Re: Fiscal Note on Bill No. 258-36 (LS)

Hifa adai,
Attached, please find the fiscal note for the following bill:
Bill No. 258-36 (LS)
Please forward the same to Management Information Services (MIS) for posting on our website.

If you have any questions or concerns, please feel free to contact Mary Maravilla, Committee
on Rules Director at 472-2461.

Thank you for your attention to this important matter.
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Bureau of Budget & Management Research
Fiscal Note of Bill No. 258-36 (L.S)

AN ACT TO AMEND SECTION 26203 (c) OF ARTICLE 2, CHAPTER 26, TITLE 11, GUAM CODE ANNOTATED, RELATIVE TOI
INCLUDING HOMEOWNER'S ASSOCIATIONS AS A PART OF THE AUTHORIZED CORPORATIONS, ASSOCIATIONS, OR|
OCIETIES EXEMPTED FROM BUSINESS PRIVILEGE TAXES.

Department/Agency Appropriation Information

IDethAgency Affected: Department of Revenue and Taxation (DRT) Dept./Agency Head: Dafne Mansapit-Shimizu, Director
IDepartment's General Fund (GF) appropriation(s) to date: $12,065,785
Department's Other Fund appropriation(s) o date: Banking and Insurance Enforcement Fund ($478,857); Better Public
ervice Fund ($1,291,037); Tax Collection Enhancement Fund ($808,767) $2.578.661
Total Department/Agency Appropriation(s) to date; $14,644,446

Fund Source Information of Proposed Appropriation

General Fund: Special Fund: Total:
[FY 2021 Unreserved Fund Balance $0 $0 $0
[FY 2022 Adopted Revenues sof sof sof
[FY 2022 Appro. (P.L. 36-54) sof sof sof
Sub-tetal: $0| $0| $li
Less appropriation in Bill $0| $ﬂ| $(‘
Total: $l1 311 $'1

Estimated Fiscal Impact of Bill

One Full For Remainder of
" FY 2022 FY 2023 FY 2024 FY 2025 FY 2026
Fiscal Year ) )
(if applicable)
fGeneral Fund | 1/ $0] $0] $0} sof
pecial Fund $0] $0] $0] 0] $0] sof
Total $0] 1 $o] s] so sof
1. Does the bill contain “revenue generating” provisions? {1 Yes X! No
If Yes, see attachment
2. Is amount appropriated adequate 1o fund the intent of the appropriation? X/ N/A /1 Yes !/ ! No
If no, what is the additional amount required? $ X! N/A
3. Does the Bill establish a new program/agency? I/ Yes X/ No
If yes, will the program duplicate existing programs/agencies? X! NIA I Yes / 1 No
Is there a federal mandate fo establish the program/agency? /! Yes X/ No
4. Will the enactment of this Bill require new physical facilities? I I Yes X/ No

5. Was Fiscal Note coordinated with the affected dept/agency? If no, indicate reason: X/ Yes /! No
fX/ Requested agency comments not received by due date; DRT

Date: (¥ pilirector: _

DHAR 2 2622

otes: v
1/ Bill No. 258-36 is an act to amend Section 26203 (¢) of Article 2, Chapter 26, Title 11, Guam Code Annotated, relative to includin:

omeowner’s Associations (HOA) as part of the autherized corporations, associations, or societies exempted from Business Privilege Taxe:
BPT). The Bill proposes that because HOAs are already responsible for filing a tax return every year for its operations, HOAs should b
xempt from BPTs. Based on the latest Consolidated Revenue / Expenditure Report, the cumulative collections for BPT in FY22 as of th
month ending January is approximately $105M, which is an increase of about $15M within the same period from the previous fiscal yea
(FY21). Any new exemptions to the BPT may result in potential decreases in future BPT collections. However, absent additional informatio
from the Department of Revenue and Taxation regarding how much HOAs pay towards BPT, a more accurate fiscal impact of the Bil
cannot be determined at this time.




